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grant is disapproved or if adverse ac-
tion is taken, the reasons for such ac-
tion will be shown on the original 
Form FmHA or its successor agency 
under Public Law 103–354 1944–51. Form 
FmHA or its successor agency under 
Public Law 103–354 1944–51 will be ini-
tialed and dated. The District Director 
will notify the applicant in writing of 
the disapproval of or adverse action on 
the loan or grant and the reasons 
therefore and advise them of their 
right to appeal in accordance with sub-
part B of part 1900 of this chapter. The 
disapproved docket will then be han-
dled in accordance with Form FmHA or 
its successor agency under Public Law 
103–354 Instruction 2033–A which is 
available in any FmHA or its successor 
agency under Public Law 103–354 office. 
Any appeals as a result of disapproval 
or adverse action will be handled in ac-
cordance with subpart B of part 1900 of 
this chapter. 

[45 FR 47655, July 16, 1980, as amended at 50 
FR 8591, Mar. 4, 1985] 

§ 1944.174 Distribution of loan and/or 
grant approval documents. 

For a loan to an organization, or in 
special cases, the approved loan or 
grant docket, including any title evi-
dence, will be sent to OGC by the State 
Office for preparation of closing in-
structions and any special legal docu-
ments required for closing. The origi-
nal executed, witnessed loan and grant 
resolution, or a certified copy of the re-
quired loan and grant resolution must 
be supplied by the applicant in time to 
be included in the loan or grant docket. 
If applicable, the docket will also in-
clude the proposed grant agreement for 
OGC review. No docket will be consid-
ered which fails to include such a re-
quired resolution or proposed agree-
ment. OGC will route the docket, in-
cluding closing instructions and any 
such legal documents, to the District 
Office through the State Office for re-
view and for inclusion of any further 
instructions needed in closing the loan. 

[45 FR 47655, July 16, 1980, as amended at 47 
FR 54423, Dec. 3, 1982] 

§ 1944.175 Actions subsequent to loan 
and/or grant approval. 

(a) Interim financing from commercial 
sources. Interim financing may be used 

when a loan or combination loan and 
grant exceeds $50,000 provided funds 
can be borrowed at reasonable interest 
rates from commercial sources for the 
construction period. When interim 
commercial financing is used: 

(1) The docket will be processed to 
the stage where the FmHA or its suc-
cessor agency under Public Law 103–354 
loan or combination loan and grant 
would normally be closed. FmHA or its 
successor agency under Public Law 103– 
354 loan or combination loan and grant 
funds will be obligated before the appli-
cant proceeds with the final arrange-
ments for interim commercial financ-
ing. 

(2) The State Director or District Di-
rector may deliver a copy of Form 
FmHA or its successor agency under 
Public Law 103–354 1944–57 as evidence 
of FmHA or its successor agency under 
Public Law 103–354 commitment, if nec-
essary, or a letter stating that funds in 
specified amounts have been obligated 
and will be available to retire the in-
terim financing if the applicant com-
plies with the approval conditions. See 
exhibit I of this subpart for a sample 
letter that may be used. 

(3) FmHA or its successor agency 
under Public Law 103–354 will under-
take similar functions as if FmHA or 
its successor agency under Public Law 
103–354 funds had been advanced from 
the standpoint of approving construc-
tion contracts and the monitoring of 
construction. 

(4) The supervised bank account will 
normally not be used for funds ob-
tained through interim commercial fi-
nancing. However, the District Direc-
tor will approve Form FmHA or its 
successor agency under Public Law 103– 
354 1924–18, ‘‘Partial Payment Esti-
mate,’’ to insure that funds are used 
for authorized purposes. 

(5) When the interim financing funds 
have been expended, the FmHA or its 
successor agency under Public Law 103– 
354 loan or combination loan and grant 
will be closed and permanent instru-
ments will be issued to evidence the 
FmHA or its successor agency under 
Public Law 103–354 indebtedness. The 
FmHA or its successor agency under 
Public Law 103–354 loan or combination 
loan and grant proceeds will be used to 

VerDate Aug<04>2004 11:56 Feb 11, 2005 Jkt 205024 PO 00000 Frm 00327 Fmt 8010 Sfmt 8010 Y:\SGML\205024T.XXX 205024T


